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1 thereig a remaining ¢

allment to E0inon July st of 1983~ =
ut the very fact that something
t simp! 1 &oes into effect — the pro-
a 4 incentive of the pro-
and based ori the peo-
# ple and v.ha busme.sses who dre being,
;im benefiting from these tax cufs, ac»

i take'.he kind of hi
lic action to stop
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£ L5 Followtng isthe ofﬂcfal Wh House Lm.nscnp. !
? Presidem Recgwn snews conference loday i

ng more, mlm,l otherwmds
tmu;7 ) pereent ti‘x reform, b

cial goal in mind* to’ raise revenue
that; along with spendir
will help cut the' whopping
deficits Lhﬂl are kee
bp
‘works

It's pan of a larger process u'npl&
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 menting the budgef resoluuon. Dmng

s will reduce outlays by

dollars, for"every one llas that is
in tax — reducing déficits by
$380 billion over three years and con-
rogress toward less gove

¥ even .
u sage of the nex tax bill. 'lhat snu adds
repor ¢ up, to what, we promised in thé
5 Thegoal i nssxm Lea.nd ;usv wsgelg v g:c:;mme biggest tax cut ever for

basls have ‘becn nsln; since January

rcent — all of these, ‘

out o
sion. And I think that we're entitled to
+ také some credit t for mat with the pro- -

Q. Mr, President, why didn't you
ly pul licued pub'
rut bel d bo: by’l P rha
onyoudx yesterda) érhaps.
undreds of ousands — OF;
;h ds, anyway’ ha
*saved: Why not be; why not go public,

~ no matter what you may have sald in

pnvate. sirp e
Well; much of what we said —

md wa weren 't sxlen( oridlein all Lhis
time. a workin;
but the. sensmvny ot the negotiat) nng
were such that [ avoided, as you know,

anything that might interfere with
those negotiations or in some way irt-
jure. what Ambassador Habib ‘was

2 mmﬁ arid thén having it for use. And
o s E“}:(y say, “Well, the measure 1:
Fa and is now on the books a
law,’ doesn't mean anything till '.he
'people begin to actiuu'e the money.
3 Bul now I can also add, however, it
5: worklng, Granted, you don’t sud.
enly , but beginning
!.wnh the nm minor tax cut, that first 3
?excen! installment, there has been an
increase in personal savings that has
SH0t beem true gver the last decade.
B Th ierg ha an iocrease naw
in real eammg; = not just mﬂated
dollars, but. there's: been.
about a 4 percent increase in the ao H
money thaf

ve.
¢ mp mjnﬂaxm that has'—
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sxs 000 mcomE, a (amxly of four, have

‘” Jgnlsso ‘Exauaﬂwo

i mse )usz lh.rvugh inflation alone, not
wuntmg the tax figure, The fact that
t rates have come down, the

lact that retail sales on an annualized
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However, yesterday the sxtuaupn
was that the negotiations were down.

We had general agreement by all par-
ties finally to the arran, ement, and
tha negotiations were .
Togistics, the technlcahues ol gemng
the le — getting the P.L.0. mov<
ing and so forth and lhose negml
tions, literally, were broken off by the
extent of that bombing and shelling.
The delegates couldn’t even get to ths

neg\mauon ‘meetings and I have to be *

fair and say that, in my first cail, I
as informed then by Prime Minister

in that he had ordered a cessation
o aerial bombing and s, we di
cussed m‘amu.ery shelling (mm then

M Pres1den!, why don t yvu 1}
us a liitle bit o( how you felt in these
ning weel Ie baing bom-
barded and yvur wntmum; to send
weéapons to inflict this horror on
them? I mean, what has been your
personal feeling

A. As 1 say, this was a matter of
great concern and we were trying to
get an end to it. On the other hand, I

not
in¢redse, a&dudeslgnedw\monecm H

ing interest rale: .

President Reagan Acavflnﬂ 3 >

‘think ihat perhaps the 1mau¥ § beer
Lhe;ﬂne-sld ; rob the Israeli
capabi at , but in many in-
o Wm;':g %zormem—me
cease—hm was broken by the P.L.O.
. attacking those Israeli forces.
. Q. Well, they were mvadem. were

" A, Aré they the mvaders or are
P L. 0. the invaders? Lebamn is

Q As o{ June 6th.
A. But, on the other hand, if we louk
fiow at the stories that a; re beginning
{0 come out and that'some have mage
pubuc the P,L.0. was lxtemlly 3 gov-
rnment and an armed forc
cther nation and beholden in np wa ta
thatother. unon which was one of
reasons why you didn’t hear more pm-
test from Lhe Leba.nese
about the Isreeli presence. .

Status of Evacuatlon Talks

% Mr. Prss;d;nl , you said !}l\a! yes-
terday you did have a general agree
rAen(yand théh there v%ss this firing,
‘Where — are we back on track today?
Dowe still havea general agreement?
would you go al ang _with some.
N for-casu that say thé P.L.0. evacua-
tion will begin soretime nenweek?
A, I'm reas onably optimistic. N
see, 1 didn't say “cautiously.” lm
reasonably optimistic about this be-
causa I believg that this time the
cease-fire is going to hoid and, as I
say, the negotiations now are not the
case of to persuade agreement
on the part of the vado\u parties. The
nfegotiations are on the technicalities,
Lhe logistical move Lhu must be mada

@ in’an- -

vernment

(mg Lﬁem out, And so. r thinl
'S reasons for, great reason for

¥ he P.L.O. — would the evacua.
tign start next week? As early as that?
. A Tcan't — again, I don’t want to
8y ate on that because I'm nof

4 at tha negotiating table. Here,
and then, I'vé got to get back thera
~ intothose back lines there,

..Q: Mr. President, yestexday your
sok man said you weére outraged by
what had happened. Can you teu usa

little bit about what happened in your
g ane call with the Prime Minister?
cifically, did you raise your voice
what was the tenor of the conver-
sat jon?
. This i$ something that [ don't do.
I won't comment on my corgmunica-
tms whether written or spoken, with
ther heads of state, I don’t think
dm s proper, so [ won't do that.

Revising Japan’s History
Q. Mr. President, what is your per-
sonal vie: z; Japan's revision of his-
nd the rationale regarding
V J?-pya.n 's invasion of China andgoppres-
s%n of Korea, and, also, ajtack on —-
@ Justity the ]apa.nese milifary ac-

tions elsewhere

A, Well, I !hmk we would be going
into past history there. And, of course,

those were tragic times. ‘And we thirk .

thers was a x}x(!rrem hnomh than
is governing Japan today.

tbeg fact that we have been able to for-
get, or forgive — whichever you want
to use — that period, and become the
good friends that we are today I think
L! whal we should be more interested

in, I would rathet not rehash the war
feelings that I am sure were felt on one of the large areas where taxes
both %des and that led to that trage- thaure aue are just not being paid.
dy. th that in mind, we looked at
lhal ‘very situation. But we hava ex-
empeedrfvu.lly 80 percent of more of the
@ over 65. They would have to
ve an income of — there's a couple
01 $14,000 before they would be eligible
for withholding, For other people not
avex 63, the — you would have to have
me — Average family would
have to have an income of about
3 - $24,000 and some dollars before theirs
Lhal you have done what the Republi- , would be withheld.
cansalways dccused Jimmy Carteror - so, wha t wa found i that the with-
doing — flip-flopped on the tax issue? holdmg is ?ﬂnghto apply basically to
A. 1 think that. the answer is very 0 are in an income
simple. And thank you for asking it. - bracket wgero they pagnquamrly ine
‘There is not any flip-flop on this atall. = stallments on their est{mated income
1 would prefer to reduce our budget and, mus, a.ll lhat happens is the bank
deficits by contmuing to reduce Gav-" or the paying the dividends
ernment still think - will submx( Lhat to the Government
lhauherels montobedonomtha!ve- ‘and 11 send their checks for the
gard. But let me g‘o‘d int out that, when balance ol what they owe. Yes?

we submitted our budget this year, the
Congress re! bmd‘ o even coisider it. * Relatlonship With Israel
‘Q Mr. President, has the Israeli ac-

y on spendi
cuts, And, {mslly, aner long negotia-
g of 17, as xtwu tion in Lebanon, often against U.S.

(mm income and dividends. And that

, Consistency on Tax Issue

Q. Mr. President, in view of the fact
that until recently, you had resisted
any effort to raise revenues in the way
endorsing in this mn mw.

tions and the *
named - the bipamsan group that vdshes the massive retaliation for
met trying to reconcile this pmblem violations of &he céase-fire by the
— it became clear that we could not P.L.0.— has that changed in any way
get the spending cuts that we were the special nlationship between Is-
asking for unless wa would agree to. rael and the United States? And has it
, some ipcreases your own personal views to-
Now, our first eifon to meet that'
was something that we had said a year. think and I was concerned
180 wher) we were getting thetaxcuts. also that — the reason for the call,
Wé said that we were aware that there. " that it could endanger zhaz-.me man-
were argas where unintended tax ad- hich it’s being portra
. vantages were being taken by some there’s less emphasis on Lhe
never intended in the legis- pmvocatlon and more em)
And, yes, I did and have

We sald, also, that we were response.
re were monies owed to \.Aced the opinion that the response
many times was out of proportion to
being collected, and that we were the provocation. But we can't deny
ready atany timeto come forthwitha  that thé Israelis have been taking
* package to try and proj 'Kc se that, . casualties from those cease-fire viola-
Sa we started in the negotxaﬁon! tions themselves. 1 think the figure
with saying, ‘‘Let’s implement thm now is 328 dead of their own military

s that we have already found.” from attacked in the breaking of
But the si cg‘e fact is, this tax pacb- the cease-fire.
dge was ti the spending cul Has it changed your own atti-

want. And we could not have Lhem @7 A Wh
withou

] Q.Hasit anged your own attitude
also, that the first demands that were  toward Israel? A. I'still believe that
made on us were that we giveup some  this country has an obligation to pur-
of the tax cuts that we secured last sue the péace process that was started
year. And hem 1 dug in my heels and  in Camp David and that this country
said, “No, gel gram is based has an obligation to insure Israel’s

on xmennves that 1 believe are neces-  survival as 4 nation.
£ B o?onomy movin, .
again, a.n wewx not give uj
Now, there is nothing in tK(s 499 bil« - Threats to Conigressiten
lion pibkafs zhal m any way inter- Q. Sir, doywu approve of your peo-
feres. Congress-

can ple

be pointed out in e ligires - 09bil- - paenon the taxbill?

lion over three years, onl: m billion MRA SPEAKES: Sam, we have to
of which is a new tax. And the savings
g;:m our tax cuts to the taxpayers wﬂl

 Aré you going to make a speech
billion over the same three’ 3 % N

Q
Mondayrigh
Q. Iwas )ust going to ask if, if the
President approves of his people
threatening Republican Congressmen
withthe tax bill?
. Having asked that, I have to an-
swer that. No, we're not threatening
body, and 'm 'm going ta do every-
v.hxns 1 can to get all the Republicans T
caninto office.
31.!1 ut not threatening them b
oldxng your support er vmhhel
funds or anyx.lung

Q Just to follow up bneﬂy, ihe one
. thing that i included in this package
is taxation, is withholding on taxation
and dividends and interést, This is
somelhmg that , yourself, de-
nounced during the ca;n :gn ‘when
Pres:dem Carter it. As [ re-
Y ou satd it was a wolauon of the
ﬂduc ary relationship between a per-
sort and’ bank W‘ha t caused yod to
changey

A, For one lhmg, ‘e had'asked for 15
percent ‘withholding with no excep-
tions, Here, once having informa-
tion available that you have when

're in this job, we discovered in our
Studies that one of the areas where
there is escape from paying taxes due
isi in the matter of reporting earnings

Q elevision
speech M«mday nlghn A, We retrying
tg — we're trying to make one early
next week sometime. I don't know the
exact time for it yez.

MR. SPEAKES: Thank you.
THE PRESS: rrank you.
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Reagan Sees ‘Great Reason for Hope for Settlement in Betrut Talks

Police Break Up March in Gdansk
And Gatherings in 3 Other Cities

Continued From Page‘l'

streets, chanting “Long live Solidart-
ty!" and “Free Lech!’* — Lech Walesa,

Government slogans.
How the March Began

‘The march began in the early after-
noon, when more than 2,000 workers
leaving the morning shift at the Lenin
Shipyards gathered to lay a wreath at
three tall crosses erected on the spot
outside the gates where striking work-
ers were shot by the police in 1970:
When the crowd began to grow, the riot
policemen tried to disperse it. Instead [€
of dispersing, the demonstrators began
marching through the city, their num.
ber swelling. When they drew néar the
Communist Party headquarters, a four-

the 1970 riots, helmeted police opened
up with water cannon, tear gas and

flares,
Witnesses sald the melée spilled over
into the narrow, cobblestone streets of

the Old City, where some 0t-
stmtom 1 ed to set up barrjcades of
bric] under a haze of tear

ity was reported € be under police

“7 % Contlaved me Page 1
P
“mm at which'he read a statemenl on
s tax bill and answered several ques-
" urms, said he spoke out: forcefully
Thursday against the 1l-hour Israeli
“bombing of west Beirut because M.
‘ Habib’s negotiations seemed so close to
S 'Wa had general agreement by all
ghe parties finally, and the negotiations
~were down to the lngistics, the techni-
“éalities of gemng the people, getting the| ™
g L.U. moving and so form those
, Degotiations literally were broker off

by the extent of that bombing and shell-

\ing,” Mr. Reagan said. “The delegates

‘couldn’t even get to-thg negouauan
njeetings.”

“’m Reasonably Optlmlstlc’

.Officials close to the President said

hé had publicly expressed his ‘‘out-

rage’ over the Israell bombings be-

. cause of “the senseless killing of civil-

fans.” Mr. Reagan, according to one as-

sociate, has watched the nightl; televl-
skm news accounts 91 the box,n mgs
Beirut’ with g
"He 's clearly upset abcul lge hllﬁng,"
anofficial
Mr, Reata.n. asked today il thé né-
gotiations by Mr. Habib were ““back on
track,” said, “I'm reasonably optimis-
ucl— apdyou seeIdidn't say cautwuj&y

stded” e sald, “1¢ wo Iodk no at the|
stanﬁ that are beginning td come out,
the P.L. 0. was hterally a government | peac
and at a rce in anothér nation
and beholden in no war to, um vther na-
tion, which was one of

you didn’t hear mor¢ pmtest fmm th

gan repl!ed ”l sull beljeve d"a! thu

A oountry has an obligation to pursue the

rocess that was started in Cam| r
Devu:l and that this country has an obll
gaunn {0 insure Israel’s survwal asa

erican o{ﬂc:als, meanwh:s

bout the Israeli
presénce,’’ heé saxd

because 1 believe that thns time- the
cease-fireis going tohold,”
He said the negotigtions orf a P.L. o.
withdrawal center now on “‘the techni-
calities and the logistical move that
must ba made in getting therd out.” He
added, “I think there's nasqn for, gxe:u
reason for hope.”

Apparently seelung to ease the lm-
pact of his recent criticisms of Israel,
the President: at in ‘many in-
stances in the conflict, the P.L. d

Lebanon crisi$ “was a matter of great
concert, and we are trying toget anend
toi

t."”
“Cn the other hand 1 think that per-
haps the image has beein rather one-

o Initial Mm

Inxesponsew uestions, Mr. Reagan
indicated that hq had been o

xtms od o ]u: :eason‘s for Isme);
extensive “deployment of troops an
military “vehicles in the no;

coastaland mountain areas of Lehanon
They said the Israelis appeared t0 be

symwpathetic to the initial Israeli mjli-
tary movye into Lebanon. “There’s
less emphasis on the prwocauon snd
more emphasxs on the response,’” he
id. ¢ , yes, I have voiced the opin-
ion that the response many. times was
out of proportion to the provocation.” N
He added that the stsehs had been
suffering casualties as a' result ol
P.L.0. violations of the cease-fire. *'I
think the figure now is 326 dead of their
own mimary from being attacked in the
breakingof the cease-fire,” he said,
Asked if his attitude toward Isrdel

had chargcd in recent weeks, Mr. Red-
¢
pl

v

<y

ks e Appreved For Release 2010/09/13 :

s Syrian troops to the east

to outflank
afid'south,
Inaddition, the buildup by the Israe-
lis d appear to improve their bar-
gaining position in negotiations for the

age ml itary action was necessary
'agamst remaining P.L.Q. and Syrian
s in the area,

“'By positioning their forces in Leba-
non,” an American official said, “the
Israelis increase their options to take
advantage of the polif and military

situations after Beirut is solved."”

control, with armoreéd vehicles pauvl-
lmg the streets.
An evening mass dedicated to Mr.
0Md City drew t 1,000 supporters;
nesses reported 110 further incidents.
AWreath{n Warsaw
Iu Waxsaw. about 600 people were
red around the 40-foot cross of
nowers on Victory Squar that has be-
comea ma{m— symbol of defiance in the
Pchsh cap tal. Someor
the legend, *“To Workers Murdered

when the police tried to lift it, the
1 dl&aged

a

the interned Solidarity chief — and antj-

story building that was burned down inf

Walesa at St. Bng‘i‘a 's Church near the
including his wife, Danuta, but wit-

ne laid a wreath
by Peopls s Audmnues" at its foot, and | §!

The police moved in and let the water
cannan loose as the crowd retreated

shouting ‘‘Gestapo, Gestapol" Militia-

men pursued the crgwd to the edges of
the vast square, occasionally wielding
riof sticks against defiant youths but re-
mammg under control.

the police pursued the crowd into

Lhe ‘adjacent Saski Gardens, where an

eternal flame burns tQ Poland's un-
known soldier, and into side streets,
more thani a dozén tear gas Canisters
were detonated. But people continued to
‘surge back, and several elderly women
reached the cross and laid flowers with-
out being stopped;
The back-and-forth continued for sev-
eral hours, with an occasional brick or
Dottle bemg thrown at the police, before
it subsided. Despite the powerfui spray-
ing by water cannon, a chain of votive
lights aroynd the cross were not extin-
hed and continued to flicker in the
empty square at night.
March Near Cracow
Western diplomats in Cracow, south
of Warsaw, reported that about a thou-
sand workers from the Lenin Steel
works in_the suburb of Nowa Huta
marched hﬂeﬂy in the early afterncon
and were joined by about 2 0ok~
‘ers, The diplomats said r.he “police used
water carinon to disperse the, crowd,
and calm was soon mto
The vnly rgyon that disturbanices had
law came from the of-
ﬁc:ql press agency, which gave no de-
tails, “For the rest of the country, today
was a quiet day of normal work,” che
agency said. 3
“The 13th of each month since martial
law was décreed on Dec. 13 has been
‘marked by pass:ve or active protests,
although nong had reached the propor-

tensitns have béen hefghtened by Lhe
call’ from Solidarity’s undergr
leaders for a carnpalgn of deﬁance to
start Monday, the anniversary of the
formation of. the interfactory strike

in Gslansk that eventally be-

Minutes before 7 P.M. the’ polloe ap-
peared in force — a line of regular o{ﬂ.
cers backed by police militia in riot
gear, about 300 in all am{ brought two
water cannon. wd,, nQ 1arger
than is usually galhered around

cross in the gvening, knelt and began | !o

smg!.he Pohsh national anthem.
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with f all ign t womenanda hildren olidarity.
ad!nmavtaé(?m:lls Tt e e youls, fumed therm Uy snouu of ;el;\;flenfhcﬂcc:l“am inariawtotay
. | “Shame, shame.”
ive the Israelis’'some lever- am Tepealing mg ¢ail 2nd adding new de-

strate that Solidarity is alive, is operat-
ing and is fighting.” The leaders have
called- for organized, naticnwide
marches on Aug. 31, the primary anni-
versary inthe Sohdanly calendar.
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